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The preparation of the first three issues of the External  Trade Monitoring became possible due to the support 
of the American People through the United States Agency for International Development (USAID) under the 
Competitive Economy Program in Ukraine..  
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External Trade Statistics 

Exports and Imports by Main Groups 

- Exports in September increased by 20% year-over-year (yoy) to USD 3.26 bn, although slightly decreased 
compared to August's record figures. Agricultural exports grew by 23% yoy to USD 1.83 bn. This was 
facilitated by a significant increase in export prices for oilseeds and wheat due to recent global price 
increases and lower logistics costs compared to the previous year. Physical volumes of wheat exports 
increased by 77% yoy thanks to rapid harvesting. Corn export volumes fell by 32% yoy, likely due to low 
transitional stocks. However, quick corn harvesting in September will likely allow exports to recover in 
October. 

- Metallurgy product exports in September increased by 25% yoy to USD 447 m. Growth rate slowed 
compared to August due to a higher comparison base but remained high as production increased. Steel 
semi-finished products exports increased by 66% yoy, and flat-rolled products by 28% yoy in dollar terms, 
while export prices rose by 7% yoy for both items. 

- Machinery and equipmentt exports grew by 27% yoy to USD 305 m due to almost doubled exports of wires 
and cables (mainly for automotive industry use). Exports of mineral products, primarily iron ore, amounted 
to USD 186 m and fell by 4% yoy. The decline in exports in dollar terms reflects the drop in global ore prices 
and reduced export volumes in recent months. However, even after the decline, iron ore export volumes 
reached 1.93 m tons in September 2024 compared to 1.44 m tons in September 2023. The decrease in 
export prices kept iron ore value at last year's level. Exports of other goods increased by 13% yoy. 

Figure 1: Change in exports by main groups in July, % yoy 

 
Source: Own calculations based on State Customs Service and State Statistics Service data 

- Imports in September increased by 9% yoy to USD 6.00 bn. Growth rate did not change significantly 
compared to August. The largest increase (by 64% yoy) was in imports of defense-related goods (reported 
as "other goods"). This reflects increased financing and moderate volumes of military aid this year.  

- Imports of machinery and equipment in September grew by 16% yoy to USD 2.16 bn. Meanwhile, imports 
of energy equipment (generators, batteries, transformers, and solar panels) remained high and reached 
USD 321 m compared to USD 87 m last September. This likely reflects expected power outages during the 
heating season. Passenger car imports fell, while phone imports were close to last year's levels. 

- In September, energy imports fell by 16% yoy to USD 723 m. Physical volumes of petroleum products 
imports fell by 12% yoy due to previously formed fuel reserves and excise tax increases. Import prices for 
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petroleum products were also lower than last year. Electricity imports according to customs data 
amounted to USD 83 m, significantly less than in previous months but more than three times higher than 
last September. Coal imports also sharply increased and in September exceeded natural gas imports. 

- Chemical products imports remained almost unchanged compared to last year at USD 955 m. Medicine 
imports increased significantly, while fertilizer imports fell. Agricultural imports grew by 18% yoy to USD 
635 m amid low harvest in Ukraine. Imports of other types of goods were close to last year's levels. 

Figure 2: Change in imports by main groups in August, % yoy 

 
Source: Own calculations based on State Customs Service and State Statistics Service data 

Export Barriers  

- Business activity impediments in September changed somewhat. This resulted from the absence of 
planned power outages (emergency ones remained, especially in oblasts close to the front line, such as 
Dnipropetrovsk oblasts), which reduced the need to buy more expensive alternatives. Consequently, 
power supply disruptions became the third most important barrier for exporters: 49% of exporters 
reported this as an impediment, while for other companies it was the fourth most significant impediment. 

- Labor shortage became the most significant impediment to business activity: 61% of all respondents 
reported this. This problem was more important for exporters (63% of exporters). The level of structural 
unemployment remains high, prompting the government to strengthen active employment measures 
implemented by the State Employment Service. Some of these measures are funded by donors. In 
September, the number of professions eligible for voucher-funded training was expanded, and new 
training programs were launched, particularly for women.  

- The danger of working was an impediment for 56% of companies (both exporters and non-exporters). 
Therefore, political risk insurance covering potential losses, particularly due to war, is extremely important. 
In September, Poland's export credit agency KUKE insured a Polish production complex in Ukraine worth 
over USD 45 m. Cooperation between KUKE, MIGA, and Ukraine's Ministry of Economy was agreed upon 
during the Recovery Conference held in Berlin in summer. 

- Rising prices for raw materials and other inputs was the fourth most important impediment for exporters 
(over 40% of companies reported this). This may be related, among other things, to increased labor costs.  

- One-third of companies reported decreased product demand as an impediment. Consequently, the level 
of uncertainty remains high for many companies, preventing them from planning their activities for the 
longer term.  
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- Logistics problems decreased: in September, about 16% of exporters cited this as a barrier, while in August 
the corresponding share was 20%. This may be related to the restoration of transshipment through 
Danube ports and the absence of border blockades.  

Figure 3: Business activity barriers in September, % (multiple answers allowed) 

 
Source: New Monthly Enterprise Survey, #29, (09/2024) 

New in Ukraine's Trade Policy (key related changes) 

- In early October, bilateral meetings between Ukraine and the European Commission took place as part of 
the screening of Ukrainian legislation's compliance with EU law regarding economic membership criteria. 
Based on the screening results, the European Commission will prepare a report on Ukraine's legislation 
compliance with EU law for each negotiation cluster. 

- The 14th meeting of the Joint Coordination Platform on Ukrainian Agricultural Products Export and Transit 
was held in Brussels in September. Agreements on joint control at checkpoints with Poland, Slovakia, 
Hungary, Romania, and Bulgaria will be concluded in the near future. 

- Localization continues: The Ministry of Economy signed an order on the list of domestically produced 
equipment and machinery for which the state will return 15% to buyers. The list includes 88 items from 
nine Ukrainian manufacturers - buses, trucks, elevators, trailers, tanks, and agricultural machinery with at 
least 40% localization. 

- Parliament adopted amendments to the Customs Code concerning the State Customs Service (SCS) 
reform. SCS will continue to be subordinated to the Ministry of Finance. However, the changes aim to 
strengthen personnel integrity and implement a transparent selection process for management with 
international experts' participation. Greater responsibility for customs violations has also been defined. 
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SCS employees will also undergo re-attestation. Meanwhile, the Ministry of Finance continues working on 
a new version of the Customs Code that will be harmonized with EU rules. 

- During the first nine months of 2024, the Export Credit Agency (ECA) supported our exports worth UAH 
5.7 bn, 1.8 times more than in the same period of 2023. The main destination countries were Poland, 
Azerbaijan, and UAE. Major products included milk and dairy products, wood and wood products, and 
agricultural processing products. Also in September, ECA insured its first investment credit against war 
risks, provided to printing ink manufacturer "Flexores" for purchasing power generation equipment for 
their own needs. This credit was provided under the "5-7-9% Affordable Loans" program. 

- Parliament increased the military levy for employees and introduced it for entrepreneurs operating under 
the simplified taxation system. VAT rates and VAT refund rules remained unchanged, as did import duties. 

- State agricultural lands can now be leased through open auctions on Prozorro.Sales. This opportunity 
appeared thanks to the "Land Bank" project. By the end of the year, the State Property Fund of Ukraine 
plans to put up for electronic trading about 100 thousand hectares of state agricultural lands in 20 regions 
of Ukraine. 

New in EU Trade Policy and Other Trading Partners 

- The ongoing threat in the Red Sea has forced two largest shipping giants – Maersk and Hapag-Lloyd – to 
join forces in a new collaboration called Gemini Cooperation. This is due to Houthi attacks increasing since 
late 2023. Due to these attacks, both companies are forced to bypass the Red Sea via a longer route around 
the Cape of Good Hope, which, although increasing costs, is safer. While this route is less efficient, it helps 
reduce vessel surplus in the container shipping industry, positively affecting container shipping rates. The 
initiative is planned to start in February 2025. The main goal is to create a joint route network for container 
shipping. The cooperation involves creating a shared network based on vessel sharing and route 
optimization via the Cape of Good Hope. Within this cooperation, companies plan to increase their 
schedule reliability to over 90%, through complementary routes and improved regional port connections, 
allowing customers more delivery options. 

- U.S. President Joe Biden increased tariffs on imports from China, including electric vehicles, 
semiconductors, and medical devices. Tariffs on electric vehicle imports from China rose to 100%, while 
tariffs on solar cells increased to 50%. This decision, which also maintains tariffs introduced by Donald 
Trump, aims to protect American jobs and companies, and counter China's non-competitive practices. 
Chinese companies receive large government subsidies, and the U.S. also complains about intellectual 
property rights violations, technology transfer requirements, and others. Biden emphasizes the 
importance of restoring manufacturing in the U.S. amid upcoming elections and job competition. 

- South Africa is experiencing growing dependence on imported fuel. The country has become a net fuel 
importer, with imports now accounting for 61% of fuel supply, compared to 22% four years ago. This 
occurred due to the closure of several oil refineries, leading to stock shortages and increased risk of supply 
disruptions. State logistics company Transnet warns that growing import dependence makes the pipeline 
system vulnerable to interruptions, which could lead to temporary fuel shortages. The company plans to 
invest in infrastructure expansion, particularly at Durban port, to improve import conditions. These 
problems could have serious consequences for South Africa's economy, particularly for logistics chains and 
food supply, as insufficient fuel will affect transport and, consequently, goods supply. 

- The UK resumed trade negotiations with Switzerland as part of the "Global Britain" strategy. Negotiations, 
which began on October 14, aim to deepen access to both countries' financial services markets and 
conclude agreements on data exchange and worker visas. This is the first round of negotiations since the 
announcement of an ambitious free trade program by the Minister of Business and Trade this summer. 
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- The European Commission announced a one-year delay in implementing the Deforestation Regulation, 
which requires companies to ensure certain commodities like coffee, cocoa, soya, palm oil, and timber are 
not linked to deforestation practices. This delay provides additional time to prepare for new requirements. 
However, market uncertainty is forcing businesses to review their strategies, as new implementation 
deadlines are now December 30, 2025, for large companies and June 30, 2026, for small businesses.  

- China agreed to resume imports of Australian live lobsters by the end of the year, marking an important 
step in restoring trade between the countries after a four-year break. According to the new schedule, 
complete removal of lobster bans will be completed by Chinese New Year, celebrated in February 2025. 
Restoring this trade link is a significant achievement for Australian exporters, as China was the largest 
market for Australian lobsters until 2020, accounting for about 90% of all export deliveries. This lobster 
ban was the last of several restrictions China imposed in response to diplomatic tensions between the two 
countries that began after Australia's calls for an independent investigation into COVID-19's origins. 
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Special Topic: "Road Freight Transportation Permits" 

- Basic rules for international road transport are established through bilateral agreements between Ukraine 
and other states or within international conventions (for example, the Convention on the Contract for the 
International Carriage of Goods by Road - CMR). Currently, Ukraine has concluded such agreements with 
44 countries on international road freight transport. Some of these agreements allow unlimited 
transportation between Ukraine and another country, while others provide for annual quotas for 
transportation through the territories of both countries. To confirm that transportation occurs within the 
quota, carriers typically must obtain a permit. Permits are usually required for transportation to countries 
such as Serbia, Azerbaijan, Kazakhstan, Uzbekistan, and other non-EU states. 

- A so-called Transport Visa-Free Agreement operates between Ukraine and the EU. Under this agreement, 
carriers do not need permits for bilateral transportation between Ukraine and EU countries. However, 
permits may be needed for third countries or transit transportation. Currently, Ukrainian carriers have 
"transport visa-free" access with 37 states, including EU countries. Over the past year, Ukraine has 
managed to arrange such possibilities with North Macedonia, Norway, and extend relevant agreements 
with Moldova, Georgia, and Montenegro. 

- There are three types of transportation that may require permits. These are transportation between two 
countries (for example, transporting cargo from Ukraine to Poland), transit transportation (for example, if 
cargo goes from Ukraine to Italy through Hungary), and transportation to/from third countries (for 
example, transportation of cargo by a Ukrainian carrier from Moldova to Turkey through Romania). 

- There are six types of permits in total: universal, universal (Euro-1), universal S, universal (Euro-3 safe), 
universal (for combined transportation), to/from third countries. A universal permit gives the right to 
perform bilateral or transit transportation, as well as their combination in forward and reverse directions. 
Universal Euro-1 adds the requirement to have a vehicle of category not lower than Euro-1. Universal S 
applies to vehicles of category not lower than "particularly green and safe," and universal Euro-3 safe – 
accordingly, category not lower than "Euro-3 safe." A universal permit for combined transportation is valid 
only when the vehicle enters another country's territory via ferry crossing, and subsequent reverse exit or 
reverse entry and exit (in case of transit) can be made through any checkpoint. 

- The number of international road transport permits depends on bilateral quotas established based on 
agreements between countries. They can vary from year to year and depend on various factors such as 
carrier needs, economic relations between countries, and government policies. For example, Ukraine 
annually negotiates quotas with Poland, although after signing the "transport visa-free" agreement with 
the EU in 2022, permits are needed only for a small portion of transportation. Before 2022, there were 
several cases when the number of such permits was less than Ukrainian carriers' needs, causing difficulties 
for business. Other countries also have their quotas, and their numbers can change. 

- Besides bilateral permits, there are also ECMT permits (or European Conference of Ministers of Transport 
permits). This is an international multilateral permit that gives carriers the right to perform freight road 
transportation between member countries of this system. It allows Ukrainian (and other) carriers to 
perform transportation between different ECMT member countries without the need to obtain separate 
bilateral permits for each country. ECMT unites over 40 countries, including most European countries, 
some Asian and Caucasus countries (Turkey, Georgia, Azerbaijan, and Armenia). Carriers using ECMT 
permits must meet environmental standards. Vehicles must meet minimum requirements for pollutant 
emissions (Euro-V or Euro-VI). Ukrainian quotas for ECMT permits (2,750 Euro-V and 2,800 Euro-VI) are 
distributed by Ukraine's Ministry of Infrastructure, and the permits themselves are provided according to 
established quotas among carriers. 

- Five member countries establish certain restrictions or quotas for transportation under ECMT permits, so 
it's important to check rules for these countries. For example, Italy has restrictions on the number of 
transportation operations under ECMT permits, particularly for transit through its territory. It also imposes 
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high environmental requirements for vehicles performing transportation (not lower than Euro-V 
standard). Austria also requires the use of Euro-V and higher vehicles, and there may be restrictions on 
transit through Austria. Greece also sometimes introduces restrictions on the number of permits for both 
bilateral and transit transportation. Hungary limits the number of ECMT permits available to Ukrainian 
carriers, as such permits are distributed according to annual quotas. Although Hungary is a key transit 
country for many transportations from Ukraine to Western Europe, restrictions on the number of permits 
for transit through its territory may be introduced in cases of significant load on transport infrastructure. 

- Let's separately consider transportation to Poland. Currently, for bilateral transportation between Ukraine 
and Poland (transporting cargo from Ukraine to Poland or from Poland to Ukraine), no permit is required. 
This became possible thanks to the temporary Agreement on Freight Transportation between Ukraine and 
the European Union, which abolished the permit requirement for freight transportation after the war 
started in Ukraine. This "visa-free transport regime" for road transportation with Ukraine facilitated 
Ukrainian carriers' access to the EU market. Regarding transit transportation from Ukraine through Poland 
to Germany or other countries, no permit is required thanks to the same agreement between Ukraine and 
the EU, as it also includes transit through EU countries. Thus, Ukrainian carriers can transport cargo from 
Ukraine through Poland to Germany without obtaining transit permits. However, if a Ukrainian truck 
transports cargo from one Polish city to another, this is considered cabotage transportation. This type of 
transportation requires a special permit and is often restricted under EU rules even for carriers from other 
EU countries. 

- Ukrainian carriers performing transportation under the "transport visa-free" regime must have a 5x5 cm 
sticker on the windshield that helps identify vehicles according to the Agreement between Ukraine and 
the EU. This sticker must be visible during bilateral transportation between Ukraine and the EU. If 
transportation is performed based on an ECMT permit, the sticker must be hidden. This helps avoid 
cabotage transportation. 

- Recently, Ukrainian carriers received an additional thousand Turkish permits for transportation to/from 
third countries. This increase in permits provides more opportunities for Ukrainian companies to perform 
international transportation through Turkey. This will positively impact business, allowing more 
operations, reducing delays due to limited quotas, and facilitating access to important export and transit 
markets. At the beginning of 2024, Ukraine's Ministry of Infrastructure agreed with Turkey's Ministry of 
Transport and Infrastructure to increase the quota of permits for transportation to/from third countries 
by 40% – to 3,500. Ukrainian carriers have already used almost 2,500 permits. Domestic carriers can 
continue performing bilateral and transit transportation between Ukraine and Turkey without permits 
thanks to the liberalization of freight transportation between the two countries. The latter will remain in 
effect at least until the end of martial law. 


